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Nature of Economics and Economic Activities That Impact Small Business
Introduction
Economics and economic activities can be outlined as the actions which involve the consumption, production, and distribution of services and goods at each level in a given society. The best way to assess economic activity is by GDP or gross domestic production. Also, the degree to which the current economic activities and forecasts based on the future level is seen to significantly impacting business activity together with profits, interest rates, and also inflation.
Small businesses do comprise substantial as well as the expanding segment of the United States economy. Small businesses play a role that is considered from a given standpoint based on some economic theories based on the distribution and size of firms. There is a review of the size of the firm that is related to basic regularities together with the implications accompanying them for the discussion in the theory of economy. All small business policies and issues are explored which includes the macroeconomic, role of small business in regulatory policies and labor alongside the review from the study area based on the economics of small business viewed to guide and help the above policies (Crespi et. al. 2018).
Subjected to economic conditions, they impact every business but most small business is the much-affected ones. They feel the impact of economic change faster compared to their large counterparts. For the case of the upswing in an economy set up, it typically provides a rush for just new and also the expanded business opportunities mainly for small operations. On the other side, the downward economic cycle creates a long-lasting and severe impact.



Impact of the Stable Economy
In all the business they are seen to enjoy the strong economy due to greater prosperity. Unemployment becomes low as the disposable income becomes high; also the confidence of the consumer confidence triggers individuals to pump all accumulated funds back to the economic system based on the purchase of basic and also non-basic services and goods. The impact of a stable economy towards small business firms is categorized as two folds; business increase, these make the small and medium business firms to keep moving at a steady pace and the need to hire more workers, expansion of retail space as well as also adding some new products. This concept is viewed as positive; therefore, the downside of this particular economy tends to start faltering as some small business firms find themselves overextended. Thus this may result in business failures or mass layoffs according to Ha et. al. (2020).
Impact of the Slow Economy
According to Davlasheridze and Geylani (2017) states that during the period of economic, slow down, a lot of developing or small business does face a lot of challenges. Consumers on the other side are much concerned about their job stability, following this is that they are likely to be cautious on their budget in expenditures; this will, therefore, lead to a decrease in revenue towards the small business owners. When they are a slow profit pathway, it makes it hard for small business firms to be able to repay their loans, which at some point can negatively her long-term viability. It is noted that when a business struggles financially is far likely to acquire loans basically for capital expenditure together with functional operations which limit greatly the emergency of opportunities.


Economic Related Opportunities
A lot of small businesses thrive in a slow economy. For instance, a lot of companies that take part in facilitating vehicle, property possessions, and home foreclosures, always find their business just on the upswing during the slow economy. Adding to this is that, owners of small businesses who have substantial and solid financial backing may be in a position of seeing a given increase in expansion kin of opportunities. This is when they buy their struggling competitors or when they absorb customers from business competitors.
Economic adaptations of the small business
It is noted that small business does have an added advantage unlike the large business when they are exposed to adapting the economic movements. The small business acquires a small base for decision making based on leadership. This is the opposite in the large business in which it must call all the stakeholders meetings to come to an agreement based on a decision-making procedure (Thakur-Wernz et al. 2019).
In a nutshell, we have many economic activities that have much impact on the small business based on their nurture. Small business is viewed to contribute highly to local economies. This is by bringing innovation and growth to a particular community in which that business is established. On the other side also the small business is taken to help stimulate economic growth, this is when they provide employment opportunities to the members of the society who fail to be employed in large companies.
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